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Goal: This course is intended to introduce students to global concepts such as exchange rates, international financial markets, open economy macroeconomic policy, and international monetary arrangements.

Prerequisites:   Students are expected to have a basic knowledge of the principles of macroeconomics and familiarity with the use of spreadsheet. 
Course Website

http://userhome.brooklyn.cuny.edu/economics/muctum/economics76.1.htm.  Please check the website frequently for announcements, updates, and course related material.

Textbook:  The textbook for this course is International Economics: Theory and Policy, by P.R.Krugman and M. Obstfeld, seventh edition, Addison-Wesley. The Study Guide for students is a valuable help to understand the lecture notes.  In the first part of the course we will refer to the Wall Street Journal (http://www.wsj.com/) and Financial Times (http://www.ft.com/) to illustrate material covered in class. We will also refer to various Internet sites for practical applications of the course material.  Students are expected to use the Students Resources from the publisher’s Internet site at http://wps.aw.com/aw_krgmnobstf_interecon_7.  I will be assigning projects from the Web Applications in this site.

Evaluation:
There will be two examinations: the midterm exam, on March 16, 2006 during the class hour and a final exam on May 23, 2006, at 10:30-12:30 pm.  The final grade for this course will be curved and will be determined as follows: 

Mid-term exam

  :  30 percent

Final exam


  :  45 percent 

Class participation                      

homeworks and project
   : 25 percent
Course Outline:

1. National income accounting and the balance of payments (chapter 12);

2. Exchange rates and the foreign exchange market (chapter 13);

3. Money, interest rates and exchange rates (chapter 14);

4. Price levels and the exchange rate in the long run (chapter 15);


5. Output and the exchange rate in the short run (chapter 16);


6. Fixed exchange rates and foreign exchange intervention (chapter 17);

7. The international monetary system and policy coordination  (chapter 18, 19);

